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Dear Supervisors:

DEPARTMENT OF PUBLIC WORKS: THE HIGHWAY SAFETY,
TRAFFIC REDUCTION, AIR QUALITY AND PORT SECURITY BOND ACT

OF 2006 (PROPOSITION 1 B) - LOCAL STREETS AND ROAD IMPROVEMENT,
CONGESTION RELIEF, AND TRAFFIC SAFETY ACCOUNT OF 2006

APPROVE REQUEST FOR APPROPRIATION ADJUSTMENT
APPROVE ROAD CONSTRUCTION PROJECT LIST

(ALL SUPERVISORIAL DISTRICTS)
(4 VOTES)

SUBJECT

This action is to approve a Request for Appropriation Adjustment and the project list so
the Department of Public Works can request the Proposition 1 B funding and commence
work on the projects.

IT IS RECOMMENDED THAT YOUR BOARD:

1. Approve a Request for Appropriation Adjustment in the amount of $76.9 millon
to reflect in the Road Fund Budget the Highway Safety, Traffic Reduction, Air
Quality and Port Security Bond Act of 2006 (Proposition 1 B) funds to be
apportioned to the County of Los Angeles by the State in Fiscal Year 2007-08
under the Local Streets and Road Improvement, Congestion Relief, and Traffic
Safety Account of 2006.

2. Approve the list of proposed road improvement projects to be financed with
Proposition 1 B funds.

"To Enrich Lives Through Effective And Caring Service"
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

The purpose of the recommended action is to obtain your Board's approval of an
appropriation adjustment to reflect Proposition 1 B funds in the 2007-08 Road Fund
Budget and approval of the projects to be constructed in each Supervisorial District
using these funds, as required by the State Department of Finance. These actions will
enable the Department of Public Works (Public Works) to receive the funds and
proceed with the road improvement projects.

Implementation of Strategic Plan Goals

The Countywide Strategic Plan directs that we provide Community Services (Goal 6).
By addressing local traffc congestion and improving the condition of the roadways in
the County of Los Angeles (County), residents of unincorporated County areas and
nearby cities who travel on County roads will benefit and their quality of life wil be
improved.

FISCAL IMPACT/FINANCING

There will be no impact to the County General Fund.

Funds appropriated for the Local Streets and Road Improvement, Congestion Relief,
and Traffic Safety Account of 2006 will be made available to the State Controller for
allocation to the County. The estimated allocation of $76.9 million wil be deposited in
the Road Fund (B03). The attached Request for Appropriation Adjustment increases
the Services and Supplies Appropriation by $6.9 million to finance projects planned for
construction this fiscal year and increases the Designation for Proposition 1 B projects
by $70 million. As construction contracts are planned for award in future fiscal years,
the designated funds will be appropriated in the annual budget process. This will
provide the required accountability over Proposition 1 B funds by ensuring that these
funds are only spent on eligible projects.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

Proposition 1 B, which was approved by the voters in November 2006, authorized the
sale of $19.925 billion in general obligation bonds for various transportation programs
throughout the State, including congestion relief projects, public transit, and goods
movement. Proposition 1 B provides for the State Legislature to appropriate funding for
these programs over a multiyear period.

The various transportation programs will fund projects through a combination of direct
allocations to local agencies and competitive grants. One of these programs is the
direct allocation of funds to cities and counties under the Local Streets and Road
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Improvement, Congestion Relief, and Traffc Safety Account of 2006. Under this

program, $1 billion will be allocated directly to counties and $1 bilion wil be allocated to
cities. The funds must be used for improvements to address local traffic congestion,
street and highway pavement maintenance, drainage facilities, traffic control devices,
facilities that expand ridership on transit systems, and safety projects to reduce
fatalities. Of the $1 billion allocated to counties, the County will receive approximately
$194 millon.

The 2007-08 State Budget includes an initial appropriation of $950 millon of the
$2 billion allocated to cities and counties under the Local Streets and Road
Improvement, Congestion Relief, and Traffc Safety Account of 2006. Of the

$950 milion allocated in 2007-08 to cities and counties, the counties wil receive

$400 millon. The County wil receive approximately $76.9 millon of the $400 millon to
be apportioned to counties Statewide. The County will receive its remaining
$117.1 million in future years as the State Legislature appropriates the funding.

Under the program guidelines, the County is required to have a list of projects approved
by your Board for the expenditure of the funds. Attachment A consists of a list of
projects representing the $76.9 milion to be received in Fiscal Year 2007-08. The
funds have been divided between the five Supervisorial Districts using a similar
distribution formula to that used to allocate the funds by the State to each county. ::
formula provides that 75 percent of the funds are allocated based on tho number of
registered motor vehicles in tho County, with tho remaining 25 percent allocated based
on roadway centerline mileage in each jurisdiction. This formula provides that
75 percent of the funds are divided equally among the five Supervisorial Districts, with
the remaining 25 percent allocated based on roadway centerline mileage in each
jurisdiction. Upon adoption, we wil forward this list to the State Department of Finance
along with a request for disbursement of the County's apportionment of funds.

Generally, transportation revenue is allocated to each Supervisorial District in the same
manner in which the funds are allocated to the County. Attachment B shows the
allocation formula used for State Highway Users Tax, Proposition A Local Return funds,
Proposition C Local Return funds, Assembly Bill 2928 funds, Proposition 42 funds, and
Proposition 1 B Local Streets and Roads funds.

In the event of an emergency, any expenditures for immediate roadway opening and
debris removal that are not eligible for reimbursement from any Fedoral or State
programs is high priority and financed from the appropriate gas tax funds. Any
permanent roadway restoration work resulting from emergencies is financed by the
involved Supervisorial District from their Road Construction Program. In addition, the
repair of damage resulting from preexisting conditions, such as landslides, is also
financed by the involved Supervisorial District. If the cost to address a significant
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emergency exceeds the annual allecatien fer a SupeNiserial District, the Chief
Executive Office shall identify funding sources to finance the cost of damaged road\vays
not reimbursed from Federal and State programs.

If a significant event occurs, (e.g. landslide, sink hole, flood, etc.), requiring roadway
repair or debris removaL, the Chief Executive Offcer and the Director of Public Works
will work together to address the necessary restoration to allow reopening of the
roadway. Funding for these significant road-related events will be identified by the Chief
Executive Office separate and apart from the Supervisorial District funds.

ENVIRONMENTAL DOCUMENTATION

In accordance with Section 15378(b)(4) of the State of California Environmental Quality
Act Guidelines (CEQA), the acceptance of Proposition 1 B bond proceeds does not
constitute a project and therefore is not subject to the requirements of CEQA. An
environmental review and the appropriate environmental document for each project will
be prepared and submitted for your Board's approval at the appropriate time.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Upon completion of the projects, motorists will be provided with safe, smooth, and
aesthetically pleasing roadways.

CONCLUSION

Please return one adopted copy of this letter to Public Works, Programs Development
Division, for further processing.

Respectfully submitted,wl-
WILLIAM T FUJIOKA
Chief Executive Officer

WTF:DDE
SA:lu

Attachments (3)

c: Auditor Controller

County Counsel
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